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DID YOU KNOW? 
How many Canadians, within different regions of Canada, 
realize that the oil and gas extraction and pipeline 
business is: 1 

8.2 X  Auto Parts Manufacturing Sector

5.6 X  Combined Forestry, Logging Wood Product, and
Paper Manufacturing Sectors 

4.0 X  Telecommunications Sector

2.6 X  Residential Construction Sector

1.7 X  Entire Transportation Sector (including air, rail,
water, trucking, and related warehousing) 

AND… Larger than the combined Banking, Investment
Management, and Insurance Sector? 
Upstream and Pipeline Sectors represents $132 billion of 
GDP. This increases to $200 billion if you add related 
downstream activities and power generation. This 
number gets even larger if you consider service and 
manufacturing directed towards the energy sector.  

My read of the data is that our Canadian 
energy sector is the largest sub sector 

of the Canadian Economy.

MAC VAN WIELINGEN |      macvw.ca

CANADA’S ENERG
     
Y 

LEADERSHIP 
OPPORTUNITY

Public policy is ultimately shaped by the 
political response to public opinion. The 
challenge is that public opinion often reflects 
misinformation and misunderstandings.  

An additional challenge is that public opinion 
manifests through the aggregation of public 
interest within regions, and these regional 
interests may be in conflict.  

A third challenge is that political opinion and 
policy making may be more trained on public 
opinion and regional interests than on facts and 
fundamentals. 

A fourth challenge is that political leaders may 
attempt to shape public opinion to serve their 
own policy preferences and political gain.  

All of these challenges are evident in Canada 
today. The result is that we are compromising 
our own functionality as a nation, and that the 
national interest of Canada is not being 
adequately represented. 

INTRODUCTION 
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CANADA’S ENERGY 
INDUSTRY IS 
EXPERIENCING A 
MELTDOWN, AND 
AT THE SAME TIME, 
THE U.S. INDUSTRY 
IS ENJOYING AN 
EXPANSION. 

WE ARE BEYOND 
TRYING TO 
MITIGATE THE RISK 
OF DAMAGE TO 
INVESTOR 
CONFIDENCE. IT 
HAS HAPPENED. 

This has important implications in terms of creating context within which to consider recent legislative initiatives 
Bill C-48 and C-69. What we need are major positive, strategic “turnaround” initiatives. What we got are Bill C-48 
and Bill C-69, which are both going in the wrong direction. 

 

This meltdown is largely the result of self-inflicted “made in Canada” wounds. 
Numerous major international companies are exiting our energy sector 
(Apache, Statoil, Total, Conoco, Marathon, Royal Dutch, and Devon). Some of 
our own leading businesses such as Encana, TransCanada, and Enbridge 
are shifting to the United States. Capital, equipment (e.g. deep capacity 
triple drilling rigs), and some of our most talented workers are exiting. 2   

We estimate that 67,000 jobs have been lost in Canada’s Energy 
Sector since 2014.3 

Meanwhile, the growth in U.S. oil production over the last five years is 
equivalent to adding another Canada in world markets. Further, the LNG 
business in the U.S. has leapfrogged past Canada.4 

During the Senate Committee hearings, many expressed worry that Bills C-48 
and C-69 might hurt investor confidence. My view was and is that it is too late 
to worry. The damage has happened. 

There is virtually no investor interest in the Canadian Energy 
sector at this time. New equity raised last year was the lowest in 

27 years, down 94% from the prior five years.5 
There has been a $100 billion loss in market value since 2014 of publicly listed 
upstream oil and gas companies.6 The Canadian independent sector, in 
particular, has been crushed. They can aptly be viewed, as they say in the 
banking business, as a “workout problem.” Of 129 Canadian independent 
listed companies in 2014, almost half have declined by 90% or more – most 
of these have been sold, delisted, or have gone through an insolvency event.7 

LOSS OF CANADA’S COMPETITIVENESS IS A PRODUCT OF “MADE IN 
CANADA” FAILED POLITICAL, LEGAL, AND REGULATORY PROCESS. 

At the top of the list is a series of failed high-profile projects: 

• Northern Gateway: $650 million in project costs, investors view as prima facie evidence of sovereign risk
• Energy East: $1 billion in project costs8

• Petronas LNG: $1 billion in project costs
• Trans Mountain Pipeline: is still alive, but only bec ause of a bailout purchase by the federal government
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Failure to build much needed take-away capacity has resulted in the failure to realize the full value 
for our energy commodities. For oil alone, from 2013 to 2018, there has been a massive $40 

billion loss in total revenue.9

THERE HAVE BEEN ADDITIONAL NOTABLE SELF-INFLICTED WOUNDS 
ACROSS CANADA 

ARE WE TURNING 
OUR BACKS ON 
FUTURE 
ECONOMIC AND 
SOCIAL 
PROSPERITY? 

There is some good news. Federal approval of the Trans Mountain was a step in the right direction, but it 
needs to be qualified, it still needs to get built, and there will be challenges. It should also be noted that there is 
a major shift among Indigenous People. In a recent article in the Edmonton Journal,13 the former Chief of 
Thunderchild First Nation was quoted saying that he is fed up with American funded anti-oil activists. They 
recognize that the Indigenous People were being used to block resource development. 

PROVINCIAL 
• 2014 Alberta royalty

review when oil prices
were collapsing

• The acrimonious
canceling of electric
power purchase
contracts and related $2
billion costs to
Albertans10

• Carbon taxes when U.S.
competitors pay none

• Inflammatory attacks on
our provincial regulator11

 

INTER- PROVINCIAL 
• B.C.’s repeated challenge of

the federal government’s
constitutional authority
relating to Trans Mountain

• Quebec Premier’s negativity
towards Alberta oil
(specifically in connection
with Energy East)8

• The threat of civil
disobedience, which still
looms over Trans Mountain

FEDERAL 
• Prime Minister musing

about the phasing out of
the oil sands12

• Extremism of tanker
moratorium Bill C-48

• Continued uncertainty
with Bill C-69

• Generalized
interpretations of
Indigenous Peoples'
interests that were not
fact based

Recommendations from the two Senate Committees, to reject C-48 
and overhaul C-69, have been substantially turned down or rejected. We are 
turning our backs on project proponents, the very people who would be 
bringing new projects forward.

We are turning our backs on capital investment which is the 
lifeblood of future prosperity. 

From the point of view of investors, they see the mess and they do not 
care who is to blame. Most are saying some version of “Canada can’t get 
its act together” and they are giving up.  
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Within Canada, among Canadians, resistance to the oil and 
gas sector relates primarily to perceptions and concerns 
about the industry’s environmental, social, and governance 
(ESG) standards and performance. 

The perspective that has been lost is that 
our ESG standards and performance are as 

good as it gets in the world. 

We know this through… 

EVIDENCE OF OUR ESG 
• Our worker safety record, injuries and fatalities, has shown enormous progress. Fatalities are down

90% since 2001.16

• We have a world class pipeline transportation system and our progress on safety is exceptional.
Spills relative to production have declined 90% over the last ten years.17

• We have a world class marine safety system. We now have about 20,000 tanker movements a year
on the East and West coast of Canada and there have been no significant oil spills. Trans
Mountain has been operating since 1956 without a single spill.18

THE CANADIAN  
ENERGY SECTOR IS A 
LEADER IN ESG 
GLOBALLY. 

ARC Financial 
We advocate for Canada’s ESG record to 
investors globally. 

It’s no surprise to us to read the conclusion 
from a study prepared by Worley Parsons 
Canada “that Canada’s Environmental 
Assessment processes are among 
the best in the world.”14

Many of our corporations are being viewed 
as “best in the world” for their ESG 
performance.  

ARC Resources 
ARC Resources has been recognized for its 
governance leadership by institutional 
investors, not just in Canada, but globally.  

ARC Resources is ranked among the top 
1% of 1,400 companies surveyed 
globally by Brendan Wood International.15  

We have some fantastic leading 
businesses in Canada that are showing 
the way for the rest of the world. 

www.macvw.ca
https://www.viewpointresearch.ca/


 MACVW.CA              5 

Most of us “do know” that our oil sands business has 
attracted controversy because of relatively high greenhouse 
gas (GHG) levels compared with other crude oils, but this has 
been totally blown out of proportion.  

It is an example of a loss of perspective and a 
rigidity of perspective that seems quite immovable. 

Our Oil Sands Represent 
0.15% of Global Emissions.19 
How many people appreciate that if we phase out 
our oil sands, our lost barrels would be replaced 
by other suppliers of heavy oil (notably Saudi 
Arabia, Iraq, and historically Venezuela and 
Mexico)? 

If the oil sands disappeared tomorrow, other 
suppliers will simply replace us and generate 
GHG emissions.

If our oil sands disappeared, we have calculated 
that the net reduction in global GHGs would be 
0.03 of %1 (or 3/100 of 1%). Absolutely 
negligible.20 

Perceptions Aren’t Keeping Up with Reality 
How many Canadians know that the emission intensities of their oil sands industry is steadily improving, and that 
the industry is adapting and responding?

• Emission intensity is down 29% since 2000 and is
anticipated to decline about another 20% through to
2030.22

• Emission levels from new projects are close to, or
even below, the average level of crude oil refined
within the U.S.

• Suncor is stating “that greenhouse gas emissions for
the average barrel extracted at Fort Hills are on par
with the average crude refined in the U.S.”23

• Cenovus is reporting “oil sands emissions intensity
that is less than the average barrel of oil refined in
the U.S.”24

• Imperial has stated that their new cyclic
solvent process “could virtually eliminate the
use of steam and reduce emissions by up to
90% in certain areas” of their Cold Lake field.25

• Canadian Natural is making great progress.
“Our oil sands GHGs are only 5% higher than
the average emission of all global crude oil,
with a pathway to below the global average.
Canadian Natural’s long-term aspiration is a
journey to net zero emissions.”26

THE CONTROVERSY 
AROUND OUR  
OIL SANDS GHG LEVELS 
IS OVERBLOWN. 

BY THE NUMBERS 
Visualize 100 peanuts in a jar. The 
contribution of our GHG emissions 
to the total is not even one peanut! 
It is about 1/7th of one peanut!  

In 2018 the increase in GHG emissions from China and India 
– just the year over year increase – was equivalent to
adding ten Canadian oil sands.21

The total absolute level of GHGs from China and India in 
2018 was about 12,000 MTs roughly equivalent to 150 
Canadian oil sands.21 

macvw.ca
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CONFRONTING 
OURSELVES:  
HOW DO WE DEFINE 
OUR NATIONAL 
INTEREST? 

Alberta has contributed cumulatively $630 billion in net 
federal transfers to confederation since 196129 and has always 
been a net giver, never a receiver.30 Our oil and gas sector has 
been the engine of this financial contribution. This year alone, 
Alberta's fiscal transfers will total $20 billion, and 
generally have averaged approximately $24 billion/year 
from 2007-2015.30 

Alberta’s prosperity has, in fact, been Canada’s prosperity. 

IF FISCAL 
TRANSFERS WERE 
COLLECTED IN A 
FUND LIKE NORWAY, 
WE COULD HAVE A 
$1 TRILLION FUND. 

If our emissions are the same as the average in the U.S., how do we justify 
shutting-in our production and standing on the sidelines as the U.S. industry 
continues to boom?  

How do we justify curtailing our production only to see Saudi Arabia, 
Iraq, Mexico, and Venezuela increase their market share – countries with 
much lower ESG and human rights standards, and much higher levels of 
corruption?27, 28

How do we define our national interest in that policy decision? 

I'm often asked: "why can't Alberta do what Norway did and build up a 
massive sovereign fund?" Today, Norway's fund exceeds $1 trillion. 
A number of factors are involved. The main reason, however, relates to 
fiscal transfers from Alberta to the rest of Canada. Add a modest return on 
the cumulative $630 billion that has been transferred and we could easily 
have a $1 trillion fund. 
Expressed differently, if these transfers had been accumulated within a 
national fund, Canada would have a $1 trillion fund. 

WHEN THE OIL AND GAS 
SECTOR PROSPERS, 
CANADA AS A WHOLE 
PROSPERS. 

HOW HAVE WE GOTTEN SO FAR OFF-TRACK IN CANADA? 
WHAT CAN WE DO DIFFERENTLY? 
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Historically, our industry was insufficiently focused on ESG 
issues. This has changed, and perceptions now have to catch 
up with reality. But the industry must remain passionately 
committed to innovate and further improve its environmental 
performance, in the context of a global transition to a low 
carbon environment. 

Historically, industry leaders talked a lot about jobs and 
wealth. The public also wanted environmental sustainability 
and positive, social impact. We all need to communicate and 
advocate to all stakeholders our current ESG performance 
and standards. Industry executives, industry workers, all of us 
who are informed, and our politicians, including federal 
politicians, need to contribute. 

It can be objectively said that the lack of Alberta and 
Saskatchewan representation in government policy and 
decision making creates a risk for ourselves as a region and 
for the unity of Canada. We all need to mobilize to step-up 
our public and political profile and to more actively represent 
ourselves to our fellow Canadians. This is in the interests of 
all of us who live in these underrepresented regions of 
Canada and it is in the interests of all Canadians. 

There are two competing visions. One involves a dismantling 
and diminishment of our leading, global industry with 
enormous financial and social costs. The other is to support 
the development of a “Clean, Canadian Energy Brand” and a 
strategy to bring more of ourselves into the world, not less. 
This is Canada’s global leadership opportunity in energy and 
environmental stewardship.

 

KEEP FOCUSING ON 
ESG ISSUES AND 
REMAIN COMMITTED 
TO IMPROVEMENT 

STRIVE FOR BETTER 
COMMUNICATION TO 
EDUCATE OTHERS 
ABOUT OUR ENERGY 
SECTOR 

MOBILIZE AND UNITE 
TO REPRESENT 
OURSELVES TO OUR 
FELLOW CANADIANS 

1 
2 
3 

EMBRACE AND 
SUPPORT A CLEAN 
ENERGY LEADERSHIP 
VISION 4 

 

  THIS IS CANADA’S OPPORTUNITY TO 
BE A GLOBAL LEADER IN ENERGY 

          7 
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